













BACKING OUT FOREIGN HOTEL TAXES: Analyzing the Bill





Is there a second tax or service charge on each item?





Yes





No





Are half of the charges subject to different tax rates, in addition to a second tax?





Yes





Add the two tax rates together, and use this as the rate for the purposes of backing out tax.





No





STOP-See DBA or Reconciler for assistance.





Are half of the charges subject to different tax rates?





Are meals included in the hotel expense?





Back out the meals from the hotel/meal amount.





Calculate the hotel tax rate without meals.





Yes





Yes





No





No





Are meals included in the hotel expense?





Determine the Tax rate





Back out the Taxes





Was there a second tax?





Convert hotel and tax amounts to USD.





Was a meal included in the hotel price?





No





No





No





No





No





Back out meals





If the second tax was a service charge, divide the service charge and the tax into their portions, and report separately.  If the second tax was another tax, report as one tax.





Add the meal back into the amount of the hotel, as if it were never taken.





Yes





Yes








