Paper II: Financial Regulation
Prof. S. Craig Fall, 2009

Pick a current financial regulation proposal.
Write up to 3 pages, with an optional 1 page graphical appendix (that is nonetheless highly
rewarded!). Your paper should have at least five major points (paragraphs), as:

1. An introduction explaining the proposal you have picked.
Make sure to include a citation so I can find it!

2. What is the economic problem your proposal is designed to fix? Why does this problem exist?
Why have not the private markets already solved this problem?

3. How does the proposed reform address the problem you identified above? Why will the reform
work, or not?

4. Who are the main people in favor of the proposal? Against? Why? This is a question that is in
part a question about the distributional consequences of your proposal.

5. What will be the effect of the proposal on the economy as a whole? On Dead-weight loss?



