ECONOMICS 8346, Fall 2011
Bent E. Sgrensen

Homework 3. September 14—due September 21.

Use the panel data program that I have posted. Interpret the regression results (excess
sensitivity and excess smoothness). Try and add lagged consumption and more lags of dis-
posable income and interpret the results. Try (in a separate regression) to include state fixed
effects—are the results sensitive to this?



